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Demand Rises for
Agri Financing &
Storage Facilities
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@timesgroup.com

Kolkata: Demand for agricultu-
ralloans and storage facilities is
expected to increase significant-
1y in the ongoing Kharif season
as the pandemic situation seems
under control and the impact of
erratic rains remains minimal,
agrifinancingand warehousing
companies have said.

They expect strong growth in
Uttar Pradesh, Madhya Pra-
desh, Rajasthan, Gujarat, Kar-
nataka and Maharashtra, parti-
cularly from paddy, maize, bajra,
soybean, groundnut and cotton
growers.

“As the Covid-19 cases decline
and the pace of vaccination gat-
hers momentum, weare broadly
expecting a two-fold increase in
the disbursement of loans this
season,” sald Sandeep Sabhar-
wal, group CEO of Sohan Lal
Commodity Management Pvt
Ltd (SLCM), a leading agricultu-
re logistics and finance group.
“Inthe current fiscal, weareloo-
king at providing financing aga-
inst a diversified basket of agri-
cultural commodities and pro-
ducts, likelendingtofarmerpro-

ducer organisations and
non-banking financial compani-
es(NBFCs).”

He said a variety of crops like
paddy, rice, maize, bajra, soybe-
an, groundnutand cotton are ex-
pected tosee strong demand.

“Theresilientrural demand will
continue to be supported by
strong production numbers and
higher procurementpricesfor the
2021-22 season, together with an
overall rebound in economic acti-
vity,” Sabharwal said. “Stateslike
Haryana, Punjab, Uttar Pradesh,
Madhya Pradesh, Maharashtra,
Gujarat, and Karnatakaare going
to be the most sought-after for
agricultural lending.”

SLCM carries out most of its

agri-lending through wholly-
owned subsidiary Kissandhan
AgriFinancial Services.

Commodities, a Gurgaon-
based agriculture fintech compa-
ny that provides structured trade
finance onagri commodities, said
lending in this year’s Kharif sea-
son 1s expected to soar 150% year
on year to Rs 450 crore from RS 180
crore inlastkharif.

“The factors driving the
growth are...opening up farmer
procurement centres in UP and
Rajasthan this season and onbo-
arding of new clients,” said Su-
noor Kaul, cofounder of Origo
Commodities.

Procurement isakey strengthas
it offers better price discovery for
clients and producers, he said.

Warehousing companiesare, me-
anwhile, increasing their capaciti-
estocope witharise indemand.

“New schemes of agri infra
fund for building agri infrast-
ructure in proximity to APMCs
will bring some additional stora-
ge capacities to the extent of aro-
und 0.8-1.0million metric tonnes,”
said Unupom Kausik, presidentat
National Commodities Manage-
ment Services (formerly, National
Collateral Management Servi-
ces), the country’s largest private
post-harvest agriculture mana-
gementcompany.
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