dt

DIGITAL TERMINAL

The Changing Landscape Of Agri Tech And
Agri Fintech In India

NOW ez Metwork | Mch 17 2037

MR, ASHUTOSH KUMAR

CHIEF TTOMNOLOGY OFFICER. SLCM GRODUS

0000OOO

Authored oy Mr. Ashulosh Kurmasr, Chiel Technology OMices, SLOCM Group

1 Lemyes Uhes rmantra thal con be righitly atiributed 1o Uhyve ‘Agri Tecth and “Agri

It is a hig?

Finlech” markel segrmesnl in Lhe Indian agriculture saclor. The Lo segenenl of Late

has Desn ot ctinng high lewed of attention from a diverse spectrumm of imvestors likes
private eguily firrms, venture capital lrms, apart froem the much needed impetus

from the gowermiment in the form of grants aids, selling up of incubators and the

PPP lpubiic privale partnershin) routes,
Funding Potential:

As per Lhe Maple Capital Advisors - “India Agri Tech - Investment d
Coverage” research report, during H1 2020, an investrment Lo the tune of S84 midlion
in Indian Agri Tech firms as against S153 million, during H1 20120 Realisng the
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Funding Potential:

As per Lhe Maple Capital Advisors - “India Agri Tech - Irnvestment Trends, Inilialing
Coverage” research report, during H1 2020, an imnestment Lo the Llune of 584 million
in Indman Agr Tech firms as againslt 5153 million, during W 20019, Realiang Lhe
rrarkel polential, many of the Agri Tech and Agri Finlech startups has enbensd Lhe
imdustry since the beginning of 2007, According o & recent NASSOOM suney, Indsa
is currently horme o rmore than 500 Agri Tech slarlups which is estimaled Lo gros
by 25 peroenl year-on-year. Further il = expecled Lhal funding will exceed § 500
rrvillion ower Lhe mexl wo Lo Lhree years 35 Lhe recently funded slarbups are scaling
up for sdditional rounds of funding. Deep penetmation of high-speed  inbernet
coupled wilh avallability of alfordable srrarphbone in rural areas can be sttributed
Lo as another Wigger for Lhe growth. Based on the nature of service like Input
Market Linkage, Supply Chain, Post-Harvest Management and Oulpul Market
Lirkage, Precision Farrming, Advisory and Amalylics, Farming as a Senvice (FaaS),
Digital Agriculture have received the maximum inestment sclivity (by nurmiber of
desals)

W hereas on Lhe Agri Finlech segrment Lhere are starups thst are offering solutions
such as oredil, Fsurance, warehowse receipl inancng, tade financing, unified e-
commernce Agri lrading platforrn, ele, are also gaining Uaclion n lerms of
irmvestment  mandales  Access o organized  credil, collsteral and  forrmal
doecumentation is said Lo be the biggest challenge faced by fanmers, Tarrming and
allied activily cormmunily who are in need ol small Uekel sized oans Thowgh Lhis
parlicular segment = ssid 1o be in 3 nascenl stage bul wilne=ing enlry of new
players since Lhe last fve o s years, In Lhis space, Agri Tech players are basscally
leversging lechnologies such as geo lagging and remole crop moniloring while
building risk surrvmaries of farmens and asoeriasin Uheir credil worthines= Slariups
are wsing innovative and research based deployment of artilical intefigence JAl),
rnachine learning (ML), internel of things (loT), elc, while unlocking Lhe potential of
big data for bigger resource-use efliciency, Uarsparency, and all-incluseness
Partnesng wilth barvks, NBFCs and other mpul suppfiers, Agri Fintech players in Lhis
segment are ofTering loans al lesser rales of mberest Lhan Lhe unorganized kenders,

Emerging Trends:

Emerging business models in the Agr Tech segment can be basically divided into
Liree parks namely as bedow:

Marging: Players creale marked linkages on inpul or outpul e earn margins on
Live buy-sell range.



Subscriptions Players offering & mix of soltware, hardware and serdces o help
Farmers improse crop yields, track quabty of produce while tracng the produce
acroex vakue chain,

Trangactions Players charging on the mumber of tansaclions served such as
loansinsurance polices,

Furthesr it very important Lo nole Uhal agricullure beirng a state subject in inds, L s
imperative Lthal both central and stale gowernmentls are proactively launching
iniliatives o promole Agn Tech scosystem in india as for an example the Hational
Agricullural Marked [e-NAM] milatve Lhal aims o emposer with lalest pricng
information through an elecironic ading portal Many of the stale goverrements
are forming lechnology partnerships Lo forecast prices of agricullusal produce useng
artificial intelligence (Al) and rmachine leaming (ML) o help farmers n effidently
planning their hanest cpcle, while encoursging localissd data collection on soil
health and providing access Lo government reseanch facilities to Agri Tech start-ups
will further sccedensle Lhe adoplion of Agri Tech and Agri Fintech.

WWhile we cormpare Lhe global investment furnding patterns with the current Indian
seenario, iL s dear Lhal the slarlups in precision agriculture and farm management
are currenlly underfunded, while Lhe Global investors can harmess thes experienoe
frorm Lheir global succes slories o belp them realize their full potential in the
Indsan context. The owverall agriculture s=clor in India s bere 1o walch (or as we
expect exporential growlh with a conducive policy famesork from  Lhe
gowvernmenl in Lhe upooming Budge 2022,

IMGS:  SUM Erop g Tech Strtap

URL: https://www.digitalterminal.in/news/the-changing-landscape-of-agri-tech-and-agri-fintech-in-
india/27930.html



https://www.digitalterminal.in/news/the-changing-landscape-of-agri-tech-and-agri-fintech-in-india/27930.html
https://www.digitalterminal.in/news/the-changing-landscape-of-agri-tech-and-agri-fintech-in-india/27930.html

